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Japan’s most popular mobile content provider on a paying subscriber basis.*
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MTl is a mobile content provider offering fun and convenient services ranging

from music downloads to lifestyle information and entertainment through its mobile websites.

Based on our ongoing and extensive market research, we strive to provide high-quality mobile content -
and services to our customers. In a rapidly changing market, MTI has grown remarkably, .‘E_
attracting the largest number of paying subscribers in Japan.

MTl is dedicated to understanding customers’ diverse needs and aspirations. We strive to be a lifelong companion

for each one of our customers. Our goal is to become a Mobile Dream Factory creating exciting mobile content ‘fﬁ i

and services that continue to delight our customers.  x Approximately 9.62 million paying subscribers as of December 2010 (Source: M&ﬁ;:__. ! . . ‘., :-.:;-T

M Mission : MTI will help build a brighter future for society made possible e N . _':'

by new and evolving capabilities of mobile handsets.

M Vision : By always being at the customers’ side and realizing their dreams through innovative,

high-quality services, we aim to become a Mobile Dream Factory.
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Everything to delight you!
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With our meticulous marketing, efficient mobile-content development
and technical capabilities, we are ready to deliver high-quality services

attuned to the needs of our customers, now and in the future.
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We develop and deliver exciting services ranging from music downloads to lifestyle information

and entertainment via our mobile websites.

BERR
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Digital music distribution services including

full-length song tracks (Chaku-uta Full),

song ringtones (Chaku-uta), and ringtone melodies (Chaku-melo).
music.jp provides comprehensive mobile music distribution services
covering diverse genres ranging from popular favorites to the latest
hits, voice ringtones, lyrics, music videos and news. We operate over
20 sites devoted to various categories ranging from Japanese artists
to artists from around the world. Apps for smartphones include a

music player and a huge choice of ringtone apps.
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Various free services for your enjoyment.

MTI’s free services include Deco Tomo, the largest site of its kind in
Japan, with tools for creating decorative e-mails* and Log Tomo, a

social networking service site offering popular games and a huge

selection of avatars.

* Decorative e-mail = This generic term refers to e-mail with decorative features, such as

illustrations and animated letters, inserted into the body text.
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Exciting entertainment for all ages.

Qur-Deco Tomo * DX series offers decorative e-mail services. Their
popularity has been increasing among diverse users across the
generations. We also offer fortune-telling sites with romantic predictions,
manga downloads, e-books for smartphones with unlimited access for

aflat fee, and other exciting services to enrich your life.
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Health, weather, and traffic information for convenience and comfort.
Our services include Luna-Luna, Japan’s leading health management
support site for women, Hahaco for mothers, and Soradas for local
and national weather, temperature, and precipitation forecasts
updated every three hours. Also available are traffic reports and car
navigation, map guides indicating local attractions, dictionaries, and

study guides. Many services are also available for smartphones.
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Capitalizing on our abundant know-how,

we are a leader in content distribution to mobile platforms.
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Mobile phone companies

[ Contentdistribution business ]

Offering diverse mobile content in step with handset evolution.
MTI distributes a wide range of mobile content, including music,
lifestyle information and other entertainment. Our business model
is built on monthly fees paid by subscribers. We continually utilize
customer feedback to develop new functions and extend the range
of subscriber services. Responding to the smartphone boom, we are
now developing services for overseas consumers. For example,
besides the Japanese edition, we are making our popular Luna-Luna
women’s health information service available in English, French,

German, Chinese and Korean to help women worldwide live a
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healthy, fulfilling and balanced lifestyle. We also offer advertising

space on our mobile sites to corporate clients.

[ Mobile solutions business ]

Site development and operational support services.

We leverage our accumulated technical know-how and experience to
offer our corporate clients mobile site development and operational
support services. We analyze promotional campaigns or review site
effectiveness to provide valuable feedback for future success. Many
of our clients are major companies. Our support is helping them

succeed in mobile business.
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We develop high-quality mobile content for clients

based on a meticulous marketing strategy and an efficient production system.
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Broad-based market research and detailed

analysis underpin development of captivating services.

Besides research that keeps our clients up to speed with the latest
industry or market trends, we investigate and analyze user feedback
using questionnaires, interviews and focus groups. Based on a
detailed understanding of customer needs, we help clients develop
site-based services and related content to satisfy user demands, as
well as effective promotional activities. In addition, we use tailored
market research and various types of log data sourced from our

proprietary in-house systems to upgrade existing mobile sites.

Globally admired Japanese manufacturing techniques

applied in our production system.

We have applied world-class Japanese manufacturing techniques
to create a production system capable of developing high-quality
mobile platform content with short lead times. Strict quality
controls are codified and applied to each step of the production
process, including limits on the amount of time taken for each
stage. Numerical controls and staff training underpin our ability to
create high-quality deliverables that meet challenging deadlines.
We also emphasize R&D to create new content production and

distribution technologies.
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We deploy our strengths in marketing, quality control and development

to be a lifelong companion for each of our customers.
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Create content that meets
needs precisely
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[ Quality Control ]
Create high-quality
content efficiently

[ Development ]
Keep up with advancing
mobile phone technology

Attuned to a rapidly changing mobile landscape.

The world we live in today is changing constantly. Customers have
increasingly diverse values and lifestyles. Mobile site users of various
ages are emerging as more youngsters and seniors use devices for
more than just simple communication. The growth of smartphones
and broadband connectivity is also vastly extending the range of
possibilities created by mobile platforms. In this rapidly evolving
landscape, we focus on creating the services that users truly desire.
We envisage this next stage of MTI’s business development will

reinforce our broader role and value within society.

Leveraging the unique strengths of MTI.

MTI’s enduringly popular services are the result of distinctive
capabilities in marketing, quality control and development. These
strengths give us a competitive edge. While continuing to enhance
them, we also strive to add significant value to the services we offer
by being a lifelong companion supporting customer lifestyles. As
part of this initiative, we are now developing new businesses, with
an emphasis on those linked to rapidly developing smartphone

platforms.
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Our new business aims to boost user satisfaction based

on a service-integrated social networking address book app.

The addition of Jibe Mobile, Inc. to the MTI Group in November 2010
heralded our expansion into a new SNS-related business domain. Jibe
Mobile is developing a smartphone-compatible social networking
address book application called jibe for the seamless cross-platform
integration of contact and other information, including all major SNS,
blogging sites and other social media. The application can handle
diverse sources of information, including news stories and data from
online shopping or entertainment sites. We plan to develop new,
high value-added services with the jibe application to help proactive

consumers find lifestyle information on mobile devices.

Ahead of the industry in offering novel services

exploiting open smartphone platforms.

December 2010 saw a further expansion of the MTI Group with the
addition of Listen Japan, Inc., a firm with considerable expertise in the
distribution of music and related information to PCs. This move will
bolster our music content distribution business based around music.jp,
one of Japans leading music distribution sites. We continue to develop
a wide variety of original applications and services for smartphones
and open mobile platforms for users in Japan and overseas, including
authentication and settlement apps, music-on-demand services, and
original apps based on augmented reality interfaces. All these services

promise to increase user enjoyment and convenience.
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Contributing to people’s lives and society’s future means accepting

the challenge of constant change and evolution.
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MTI launched content distribution services in 1997. Today, we are
one of Japan’s largest provider of mobile content. We owe our
growth to the loyalty of our customers who continue to pay for
the use of the various mobile services that we provide. Over the
years, we have also endeavored to upgrade our sites and services
continually in light of valuable user feedback.

At MTI, we believe we have a duty to contribute to society by
offering useful services and helping to shape the mobile phone
revolution. For instance, the mobile phone has evolved into an
indispensable tool for personal connectivity. As such, | believe that
it will play a growing role in linking the lives of people in every
generation. This insight is the inspiration for our high-quality,
versatile information services centering on content distribution,
using the latest mobile technology. Fulfilling this exciting vision
entails embracing continual change. We welcome change and
adapt to it so that we can earn the enduring respect and affection
of people everywhere. In that spirit, | thank you for reading this

brochure and encourage you to send us your comments.

- Toshihiro Maeta President & Chief Executive Officer
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MTl is helping to build a sustainable society

through a wide range of activities.
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The following are some of our current initiatives to contribute to society.
® Mobile site safety

To protect the sustainability of the music industry, we are taking steps to
preventillegal downloads. Our free social networking service site, Log Tomo,
is monitored 24/365 against threatening or inappropriate posts to maintain a
safe environment for all users.

® Supporting women's health campaigns

Luna-Luna supports the national Women'’s Health Week campaign and other
initiatives helping women enjoy healthy lives.

@ Disaster relief donations

A portion of the revenues from our Soradas weather forecast site are donated
to the Japanese Red Cross Society to assist victims of natural disasters.

® Charitable downloads

We are embarking on a new approach to social contributions through mobile
music downloads. A portion of the revenues from Chaku-uta Full (full-length
song tracks) and Chaku-uta (song ringtones) downloads through music.jp is
used to support charities.

® Saving children’s lives around the world

To help provide vaccines for children in developing countries, we collect PET
bottle caps for the Ecocap Campaign. A percentage of the cost of the paper used

for our company envelopes and documents is donated to support vaccination.
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Corporate Name
MTI Ltd. (JASDAQ:9438)

Head Office

35th Floor, Tokyo Opera City Tower
3-20-2 Nishi-Shinjuku, Shinjuku-ku,
Tokyo 163-1435, Japan

Phone
+81-3-5333-6789

Fax
+81-3-5333-6791

Founded
August 12, 1996

Capital
2,562 million yen (Sept. 30, 2010)

Number of Employees
554 (Consolidated basis Sept. 30, 2010)

Main Business
Content distribution
for mobile phones

MTI Group

TeraMobile, Inc.

FIL Corporation

Jibe Mobile, Inc.

Listen Japan, Inc.

MShift, Inc.

SHANGHAI' HYRON MTI CO., LTD.

Main Customers & Suppliers
NTT DOCOMO, Inc.

KDDI CORPORATION
SOFTBANK MOBILE Corp.

Banks

Sumitomo Mitsui Banking Corporation
Resona Bank, Ltd.

Mizuho Bank, Ltd.

The Bank of Tokyo-Mitsubishi UFJ, Ltd.
The Tokyo Tomin Bank, Limited

Board of Directors &
Corporate Auditors
President and CEO :
Toshihiro Maeta
Executive Vice President :
Hiroshi lzumi

Senior Managing Director :
Tsuguo Takahashi
Managing Director :
Katsunori Osawa
Director:

Yoshihiro Shimizu
Director:

Hiroshi Matsumoto
Director:

Ryuichi Sasaki

Director:

Masaya Onagi

Statutory Auditor (Standing Auditor) :
Tsutomu Minoura
Statutory Auditor :
Kazuhiro Wada

Statutory Auditor :
Yoshinobu Nakamura
Statutory Auditor :
Kazuhiko Sakishima
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Corporate History

1996 8
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MTI Ltd. is established with capital of 90 million yen to sell mobile phones
and provide data communications services.

1997 10
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Weather information site offering a weather forecast service is launched.

1999 10

JASDAQ Lt15
MTI stock is listed on JASDAQ.

2000 3

) Z2—Yvy-o—F—-J—E—EFRHl
MTI acquires music.co.jp., inc., which becomes a subsidiary.

ZHEDRRIERT A ML FIV 1T —EXBA

Luna-Luna women'’s health site is launched.

2003 10

(¥R 72BNV &R
MTI establishes TeraMobile, Inc.

2004 3

SREEYA M musicjpi Y —E XA

music.jp music distribution site is launched.

(B0 A—F AR—RGF—E XD MR EHAIRIC K EE
MTI transfers the stock of Card Commerce Service Co., Ltd.
by means of a share for share exchange.

2005 1

() 2a—Iv7-RFyb- V- ICHSEE

music.co.jp., inc. changes its trade name to music.jp, inc.

R ENAIWT Y- YV 1—E—%RIT
MTI establishes MobileBook.jp, inc.

(B 72 ENAIVDBEEAO T BERZ A

MTl acquires the ringtone business of TeraMobile, Inc.

2006 1

EHFRHFRI2—Iv 7 -Fyb - Yz E—ERINEH

MTI merges with its subsidiary, music.jp, inc.

AT OA—)VYA T I —E R

Deco Tomo free decorative e-mail site is launched.

EHRBERTERET NI 7V 2—FaF V(R ICEE

MTI transfers its mobile terminal business to Alphalnternational Co., Ltd.

ERRRRFTEEET TV A VE—F Y34V =R —T v FiHIGEE

MTI transfers its medical insurance telemarketing business to Aflac International Inc.

2009 2

HHFRHER) IV I E—ERINEHF

MTI merges with its subsidiary, comic.jp., inc.

2010 6

EEBREBESRINTARARZ R
MTI establishes SHANGHAI HYRON MTI CO,, LTD.

AR—hT7#+H—E ZBR
MTI starts smartphone services.

Jibe Mobile (#) Z E=EEIHIBEFIRIFICK FRHL
MTl acquires Jibe Mobile, Inc. through third-party allocation of new shares.
Jibe Mobile becomes a subsidiary.

(BR) DRy D9\ 72 FREUSICE Y FRE

MTl acquires Listen Japan, Inc., which becomes a subsidiary.

MShift, Inc. & @ F Rt
MShift, Inc. becomes a consolidated subsidiary.

Vi e ILTr—Pr
MTI Ltd.
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Results of Operations

RERIEGESE)  Results of Operations

BT . EA M/ Millions of Yen

BIBUIRAEDHERS (GE#E)  Financial Position

BT . A/ Millions of Yen

2006/9 : 2007/9

£ 2008/9  2009/9 : 2010/9

2006/9 : 2007/9

:2008/9 : 2009/9 : 2010/9

T s s s s : : 5 ;
ELR 17443 18,520 ¢ 21,615 25732 30,836 AR 9930 © 9459 : 10,758 | 12,557 © 15,091
Net Sales : : : : Total Assets : : : :
- : : : : - : : : :
ERAE 9021 1123 1726° 2213% 3,131 fiEE 6313 55200 5385: 6807: 8259
perating Income : : : : Net Assets : : : :
EEREE D) 521 611 80 86: 102
perating Income Ratio : : : :
AL 8390 1,029 1675: 2177 3132
Ordinary Income : : : :
[ : : : :
R ) 48 56 78i 85: 102
rdinary Income Ratio : : : :
A i 884 1,053: 563 1669 1824
etIncome : : : .
“RBRERVESE (%) 51 57 260 65: 59
et Income Ratio : : : :
7 EE NetSales R/ BEFZXK Operating Income / Operating Income Ratio
47 B/ Millions of Yen 47 1 A/ Millions of Yen %
35,000 - 3,500 L 190
30,000 A 3,000 - 10.0
2 4 2 4
5,000 ,500 L g0
20,000 2,000 o
- 6.0
15,000 4 1,500 A
10,000 - 1,000 40
5,000 o 500 o 2.0
- - - 0.0
2006/9 2007/9 2008/9 2009/9 2010/9 2006/9 2007/9 2008/9 2009/9 2010/9
EHEERZE /Operating Income MMl EZF) %3/ Operating Income Ratio ==
RERE /ZEFIZEE Ordinary Income / Ordinary Income Ratio LHAFFIRS / HHAMFIZEZ  NetIncome/ Net Income Ratio
iz - B/ Millions of Yen % BT B/ Millions of Yen %
3,500 L 120 2,000 1 L 60
3,000 L 100 50
2500 L 8.0 ’ L 40
2,000 A 1000
1,500 - 6.0 /
- 4.0 2.0
1,000 500 +
500 - 2.0
- - 0.0 - - 0.0

2006/9 2007/9 2008/9 2009/9 2010/9
#2EFIL/Ordinary Income Il #2EFZE3R /Ordinary Income Ratio =0=

BHREHOHR Number of Paying Subscribers

2006/9 2007/9 2008/9 2009/9 2010/9
AR LS /Net Income Il HHAREFIZE3E / Net Income Ratio =O=

ERREHMOWETR Number of Subscribers (free of charge)

B HAA/ Millions

9_
8_
7 4
6_
5_
4 A
3_
24

2006/9 2007/9 2008/9 2009/9 2010/9

B BAA/ Millions
45 -

4 .

3.5 4

3 .

2.5 4

2 -

1.5

'I .

0.5 4

2006/9 2007/9 2008/9 2009/9 2010/9
72&%/DecoTomo Ml O45'&%/ Log Tomo Bl
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