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MTI Ltd.

Financial Highlights

Results for the Q2
Net sales ¥15, 162mi|lion (Down ¥123million, Down 0.8%, YoY)

Operating income ¥1,37 2million  (pown ¥702million, bown 33.8%, Yov)

E Upward revision to the consolidated earnings
forecast for the first half period

Net sales: +162 million yen Operating income: +372 million yen

B ARPU increase by 29.7 yen
compared to the same period last year

5 U O 1 million subscribers

(Down 0.31 million compared to September 30, 2017)
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MTI Ltd.

Consolidated P/L

Net sales remained at the same level. Income declined.

(Millions of yen)

FY2018 FY2017 Change
Q2 Q2 Amount  Percentage
Net sales 15,162 15,285 (123) (0.8%) Increase in
number of video

Cost of sales 231%%/50 2,505 +819l +32.7% product lines
Gross profit 11,837 12,780 (942) (7.4%)

(Ratio) 78.1% 83.6%

SG&A 10,465 10,705 (240) (2.2%)

(Ratio) 69.0% 70.0%

Operating income 1,372 2,074 (702) (33.8%)

(Ratio) 9.1% 13.6%

Ordinary income 1,325 2,032 (707) (34.8%)

(Ratio) 8.7% 13.3%

Profit attributable 1,154 441 4712 +161.5%
to owners of parent

(Ratio) 7.6% 2.9%
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Consolidated SG&A

(Millions of yen)

FY2018 FY2017 Change
Q2 Q2 Amount Percentage
SG&A 10,465 10,705 (240) (2.2%)
Advertising
expenses 2,857 3,121 (263) (8.5)
Personnel 2,990 2,801 +188 16.7
expenses
Commission fee 1,824 1,862 (37) (2.0)
Subcontract
expenses 523 922 (399) (43.3)
Depreciation 852 775 +77 +10.0
Other 1,416 1,222 +193 +15.9
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Difference from

consolidated earnings

forecast for Q2

(Millions of yen)

FY2018 Q2
difference
Forecast Actual
Net sales 15,000 15,162
Operating income 1,000 1,372
Ordinary income 960 1,325
Profit attributable to 370 1154

owners of parent
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MTI Ltd.

Business Overview i)

(Unit: Millions of people)
7.81

7.94

The number of
paying subscribers

6.14 Soscrivers

Q@ 3 ¢ Q@ @ B3 Q@ (Down 0.42 million compared to
FY2016 FY2017 FY2018 September 30, 2017)

B Feature phones O Smart phones
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MTI Ltd.

Business Overview ii)

The average revenue per user (ARPU)
for the smartphones paying subscribers

YoY Change

¥29.7
UP!

Q1 | Q2
FY2018

Q1|Q2|Q3|Q4 Q1|Q2|Q3|Q4
FY2016 FY2017
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New Approach
in Q3 and thereafter



MTI Ltd.

Basic Policy in FY2018

1. Achievement of sales for
healthcare-related services

2. Maintenance of the total number
of paying subscribers

3. Improvement in average
revenue per user (ARPU)
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Improvement in average revenue per user (ARPU)

@ music.jp
X
@ VideoMarket Enhanced

video lineup

Continuous
rise in APRU

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
FY2016 FY2017 FY2018
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MTI Ltd.

Healthcare-related services

Make Clinical Platform
(cloud-type electronic medical record) a subsidiary

Clinical Platform

Better Quality with Less

MT' Ltd 42w MEDIPAL HOLDINGS CORPORATION

Investment ratio 50.86% Investment ratio 10.14%

11
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MTI Ltd.

Healthcare-related services
(Reference) Information about the services of Clinical Platform

Introduction of cloud-type electronic
medical records into clinics

BI - QI CRM and small-scale hospitals
E:;Sl:gzsesment Communication T
Quality \ / with patients g '
management
< CLIPLA
SCM / \ FIN < CLIPLA
Distribution Financial -

management accounting = G ﬂ

PC/Mac/Tablet

12
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MTI Ltd.

Healthcare-related services

(Reference) Cloud-type electronic medical records for eye clinics
Seamless data link between Check-up — Medical examination— Accounting

< CLIPLAEye

Transmission of the
information provided

Y v ‘
@i ——:*EI.I _’

= : . . . . Cloud-type electronic .
Pict btained
Fundus _ _ . aslg tlersjltt)ofaa:nteest HEELE ELEDL medical records [ GOl
camera Slitlamp  Perimeter rRS_BaseJ rCLIPLA EyeJ FORCAJ
Various testing equipment (example) Package plan for eye clinics
1.38 ¥49,800 0
million yen yen

13
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Healthcare-related services
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MTI Ltd.

Healthcare service for corporations
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7 companies that use this

service are certified as kenko
keiel yuryo houjin 2018
(corporations implementing
good health care)!

2018
= REREEREA
'/::% Health and productivity
~ K714 K-600
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MTI Ltd.

Healthcare-related services

&f ARADA Healthcare service for corporations

The number of
IDs has been
Increasing
steadily.

Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2
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Healthcare-related services

é ARADA Health management service
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MTI Ltd.

Healthcare-related services
€Y Atleta ( Sports management )

Conditioning and communication tool that connect athletes and coaches.

uF
WAIEMORE/(TVA HHRR
e — o crim. -Exercise volume 324 " 2n cimenvuns. || ** ’
(Ex  1021avF«vavAn = . ' -Meals 324 7 o 38 e a r 0
nus 4 T
. -Conditions, etc. [* .
@ @ Students enter data into app ) 42
. ]
T P ———=— offering the
€ Atleta Lack Pf injuy Staying up Depression :. : - ~ oxn :. [} [ ]
appetite late mons. . * kel 403 ‘ t t
NUTriIKion
s e e vt
-n — -
s 2 counseling
L senxon- / —
e o Understand the condition of =
HRpIE each member, and work to I ing th cave I
L e: improve leadership capabilities perfornnlgl:zzlggtheeteam Se rVI ‘ e :
2 sEMa>F
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MTI Ltd.

Healthcare-related services

€9 Atleta ( Sports management )

Increased the
number of

charged orders
from schools
and clubs
B I I I | — New acquisition to be suspended

from Q3 onwards

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 Q1 Q2 .
focus on product improvement

FY2016 FY2017 FY2018
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MTI Ltd.

Healthcare-related services

Healthcare information
for women

Lunaluna Apps
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~ Overview of healthcare-related services |

Developing healthcare information management databases

. -
: y to connect data in each Service
I Data coordination I I I 1
( N N\ [ ) .. Electronic
. Medical information cloud-type electronic Healthcare information maternity
Genetl; Service Cooperated medical records C A R A D A for women health
analysis with doctors etc. — PN record book
. . service
. . Electronic e Lo
QEverGene KARADAME Cl'n'cf'l Ploﬁorm Nutrition Machineto  Checkup medicine Sports NFNF -
consulting machine service notebook management -
i service service &

ser\/lce service

(Subsidiary)

(Subsidiary) (Subsidiary)
' p— < CLIPLA

Drona € Buna
Chemical

<,

thermometer
coordination Lunaluna
\ ) \ y \_ y Medico
~ o P ( PR S u s u ' g
e d “ .‘ Es; . . o= “ .‘ “ .‘ R “I ¥ <r“’ O r* o .
7 I - ' T . g_| . . X - | aot
2 ] [ L 3
rer SRNRE o Bé BE Eree
1 ® -~ " c |
Yant as ®as Yan® 'R e ’ll’
: schools T
Sport gyms ! Municipalities
port gy clubs at schools P

Hospitals ~ Healthinsurance  pharmacies
organizations

Collaborations between other companies and organizations
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Al service business

MTI Ltd.

@ Automaagi

- Example of introducing a chat bot 1)
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Wi ..

RREER

L] s T<NBD?

[BEOIATvTIE?] [HEEE
NBICE?] &h BEDIE%
F+w ~THEITE Brbro&t
viht v TEZDHE,

BACRBRWC EPEIRARRGRS

EEESIELH DN FEPOA
THEEEHDABICRTL 1.

N REDRT Y T E?

ToEGERTN !

NP, BEEXTORATYITE,
EORERAMOERICRITTL
1!

BEDATYT
STEP 1

o BREGHD, EROSEENS
ERcarees BELTLITAEE LY T

=
STEP 2

- L L M

© ©

{ ORESII—<EL a Vv

W d D ETRRIE?

MEOFPATFFE/TINDT, HO
C@ PDZ—RCN v FINIEARE
EHENDUEELDH DT,

AMY

Al Magic for You
I, #ATHLFTLURTRHND
EVS T EVRAERT DIFEHD

Organization for Small &
Medium Enterprises and
Regional Innovation, JAPAN

AN renRnTLBCE] rEss

@ 0 O

EXEND FATFENIFIC A BEEET
EE) )

A concernin
e | o Q&_ concerning
starting a business

Start of experiment for

demonstration
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Al service business (N Automagi

- Example of introducing a chat bot ii)

HT(FIH AIFPVEH (@ ALFPw MIDWT HTFHEH AIFvrw @ AIFb Y MIDLT
@ EHEEECML THRELELS SR TOERBLS#EAT

g TAICHIR ! <E=,

Al TERATE |
Q > Word CEEIREZREBTD
LN IRTE. Outlock. Excel. Word. PowerPoint, CLIP. & :
E ERME DS BHORTHNE iRy Al Magic for You

ER{ROERISOP TERLSHOEOS W ERE R L > Word® [ZHEE| SHE=2CHETS g

TWET,
AlF v v DAY, FRKRGEIEES LD [AIF
v HZDWT] BETRCIEELY,

BUFDA= 1 —HS#IRT 3h\ FROADIA—LDS N
b EAAS/I—H—THIY Me2WT Q YEROBT, BHEDLSBEEET D ERET B I I’ ‘trOd u Ced fo r

(3. [EB[EOLE] ZA(CTI0ENHDFET,
FAQ EE[EFicitd 5757F TR L TIEE0,

o m “internal response to

» EEFPITUS—23>(CDNT )
i BERLELEN?

inquiry” of Mizuho

> 1EN
» PCFITUS—23 > /W—ILIZDWT

o Securities Co., Ltd.
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Al service business Image/video analysis (N automaai

a:Ba?)E(a)re ﬁfetts[r;ta ® am% ﬂ H m LIJ

A’ 674 & 6733 %@/ Al Magic for You

o S Start of the Al
FL4TL RERT AT L. P L .5”
n | | |

v inspection service
ﬂ & . Recognition of the
heckingthe nformation o 3 ag/pac product name and

Upon checking the information on a tag/package Upon taking a picture of a tag/package of
of the product, the product name, model humber the product with a smartphone, the product

nd other data must be input manually. 7 M
Captured, imported and stored in the cloud.
bt L ' model number usin
Qperatlor_\s to input data thD Increase of the speed for each
require a lot of work - a smartphone camera

operation!!
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Thank you for your attention.

MTI Ltd.

(Contact us)

Investor Relations Department
TEL: +81-3-5333-6323 FAX: +81-3-3320-0189
MAIL: ir@mti.co.jp
www.mti.co.jp

This report contains forward-looking statements on business performance based on the judgments, assumptions, and beliefs

of management using the information available at the time. Actual results may differ materially due to changes in domestic or

overseas economic conditions or changes in internal or external business environments or aspects of uncertainty contained in
the forecasts, latent risks or various other factors. In addition, risk and uncertainty factors include unpredictable elements that
could arise from future events.



